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What we explore and why it Is Important Empirical Model for Regression Analysis

« Systemic Financial Risk from Opioid Crisis The opioid epidemic poses not only a social and medical crisis but also systemic

financial risks, significantly impacting banks' stability in affected regions. BankR|Sk it = + Bl k EXpOSUI‘e t —+ Z —3 Bl * X ijt + 8] r

» Increased Bank Volatility and Capital Response Banks in opioid-exposed areas experience higher volatility in ROA, ROE, and
charge-offs, leading many to build up their equity buffers as a defensive risk management strategy.
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Indicators into financial models, emphasizing the interdisciplinary nature of systemic resilience.
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